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Independent Auditor's Report 

To the Board of Directors 
University of Leadership and Ministry 
Garner, North Carolina 

Opinion 

We have audited the financial statements of University of Leadership and Ministry, which comprise the 
statement of financial position as of December 31, 2023, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of University of Leadership and Ministry as of December 31, 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the University of Leadership and Ministry and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about University of Leadership and 
Ministry’s ability to continue as a going concern for one year after the date that the financial statements 
are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of University of Leadership and Ministry’s internal control.
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about University of Leadership and Ministry’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Reidsville, GA 
July 1, 2024 



University of Leadership and Ministry

                Statement of Financial Position

December 31, 2023

ASSETS:
Cash and cash equivalents 1,445$                           
Accounts receivable 26,595                          
Property and equipment–net 740                                 
Right of use asset 4,840                             

Total Assets 33,620$                        

LIABILITIES AND NET ASSETS:
Liabilities:

Accounts payable and other liabilities 700$                              
Deferred revenue -                                       
Lease liability 4,840                             

5,540

Net assets:
Net assets without donor restrictions:

Operating 28,080                           
Board designated -                                       

28,080                           

28,080                           

Total Liabilities and Net Assets 33,620$                        

See notes to financial statements
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Without Donor With Donor
Restrictions Restrictions Total

REVENUES:
Tuition and fees–net 209,501$             -$                             209,501$             
Contributions 168,493 4,519                     173,012                
Donated services 36,000 36,000                  
Other income 16,842                  16,842                  
Assets released from restriction 4,519                     (4,519)                    -                               

Total Revenues 435,355                -                               435,355                

EXPENSES:

Program services 166,265                -                               166,265                
Management & general 256,014                -                               256,014                
Fundraising -                               -                               -                               

Total expenses 422,279                -                               422,279                

Change in net assets from operations 13,076                  -                               13,076                  

Net Assets, Beginning of Year 15,004                  15,004                  

Net Assets, End of Year 28,080$                -$                             28,080$                

University of Leadership and Ministry

Statement of Activities

Year Ended December 31, 2023

See notes to financial statements
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Total

Salaries 65,292$                182,158$             -$                       247,450$             
Benefits 4,212                     7,539                     -                          11,751                  
  Total salaries and benefits 69,504                  189,697                -                          259,201                
Professional services -                          13,225                  -                          13,225                  
Advertising 37,893                  -                          -                          37,893                  
Office expense 11,171                  1,368                     -                          12,539                  
Information technology 22,769                  2,788                     -                          25,557                  
Occupancy 1,149                     21,968                  -                          23,117                  
Travel 1,150                     21,995                  -                          23,145                  
Conferences 258                         4,929                     -                          5,187                     
Interest -                          -                          -                          -                               
Depreciation 348                         43                            -                          391                         
Insurance 842                         -                          -                          842                         
Other expense 21,182                  -                          -                          21,182                  

166,265$             256,014$             -$                       422,279$             

Program 
Services

General and 
Administrative Fundraising

University of Leadership and Ministry

Statement of Functional Expenses

Year Ended December 31, 2023

Institutional Support

See notes to financial statements
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University of Leadership and Ministry

                   Statements of Cash Flows

December 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 13,076$                                
Adjustments to reconcile change in net assets
  to net cash provided (used) by operating activities:

Depreciation 391                                         
Changes in operating assets and liabilities:

Accounts receivable (16,558)                                 
Accounts payable (4,750)                                    

Net Cash Used by Operating Activities (7,841)                                    

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment -                                               

Net Cash Provided (Used) by Investing Activities -                                               

Change in Cash and Cash Equivalents (7,841)                                    

Cash and Cash Equivalents, Beginning of Year 9,286                                     

Cash and Cash Equivalents, End of Year 1,445$                                   

 

See notes to financial statements
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University of Leadership and Ministry
Notes to Financial Statements

December 31, 2023

NOTE 1: NATURE OF THE BUSINESS
University of Leadership and Ministry (UNILIMI), founded in 2016, is a non-profit organization identified among the 
Hispanic/ Latino Christian community with its main campus located in Garner, North Carolina. UNILIMI is a post-
secondary educational institution authorized to offer degree programs as authorized by the state of North 
Carolina. UNILIMI prepares students academically, theologically, and biblically while offering A.S. degrees, B.A. 
degrees and certificate programs for those seeking effective training for ministry, theological studies, Christian 
family counseling, Christian leadership and communications, and Christian education and apologetics. 

UNILIMI generates its operating revenue primarily from student’s tuition/contributions and generous donations 
given to our institution. We have students from different states and countries attending UNILIMI within the median 
age of 26-45 years of age. UNILIMI has received certification with AETH and is currently seeking full accreditation 
with ABHE.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
METHOD OF ACCOUNTING
UNILIMI’s accounts are maintained on the accrual basis of accounting.

CASH AND CASH EQUIVALENTS
Cash on hand varies from month to month depending on how many students register in every course period, in 
addition to the weekly and occasional donations we receive. 

ACCOUNTS RECIEVABLE AND DEFERRED TUITION
Accounts receivable consist primarily of noninterest-bearing amounts due for educational programs. UNILIMI 
determines the allowance for uncollectable accounts receivable based on historical experience, an assessment 
of economic conditions, and a review of subsequent collections. Accounts receivable are written off when 
deemed uncollectable. At December 31, 2023, accounts receivable were $26,595 and the allowance was $0.

PROPERTY AND EQUIPMENT
Property and equipment are carried at cost, less accumulated depreciation. Contributed items are recorded at 
fair market value at date of donation. If donors stipulate how the assets must be used, the contributions are 
recorded as restricted support. In the absence of such stipulation, contributions are recorded as unrestricted. 
Depreciation of property and equipment is computed using the straight-line method over the estimated useful 
asset lives from 5-40 years.

CONTRIBUTED SERVICES AND MATERIALS
UNILIMI recognizes contributed services and materials at their estimated fair value. Recognition occurs if the 
services have value to UNILIMI, are provided by individuals possessing specialized skills, and would have been 
purchased if not provided by contributions. During the year ended December 31, 2023 no donated services met 
the criteria for recognition. 

ADVERTISING COSTS
Advertising/promotion costs, except for costs associated with direct-response advertising, are charged to 
operations when incurred. UNILIMI has no direct-response costs at December 31, 2023. Advertising expense 
year ended December 31, 2023 was $1,026. 
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University of Leadership and Ministry
Notes to Financial Statements

December 31, 2023

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (continued)

INCOME TAXES
UNILIMI is a nonprofit organization that is exempt from federal income tax under Internal Revenue Code Section 
501(c)(3). However, income from certain activities not related to the Organization’s tax-exempt purpose is 
subject to taxation as unrelated business income. There was no unrelated business income generated in the 
current year. Therefore, no provision for federal income taxes has been made in the accompanying financial 
statements. 
 
USE OF ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the financial statements and reported amounts of revenue and expenses during the reporting period.  
Actual results could differ from those estimates.

NOTE 3 – LIQUIDITY AND AVALABILITY OF FINANCIAL ASSETS
UNILIMI has financial assets at the statement of financial position date as follows:

NOTE 4 - PROPERTY AND EQUIPMENT
Property and equipment are of December 31, 2023 are as follows:

Depreciation expense for the years ended December 31, 2023 was $391.

NOTE 5 – FUNCTIONAL EXPENSES
Directly identifiable expenses are charged to programs and supporting services.  Expenses related to more than 
one function are charged to programs and supporting services based on periodic time/expense studies and/or 
square footage.
Management and general expenses include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support and direction of UNILIMI.

2023
Cash and cash equivalents 1,445$              
Student accounts receivable - net 26,595              

Financial assets available to meet general 
expenditures over the next twelve months 28,040$           

2023
Furniture and equipment 6,656                
Less accumulated depreciation (5,916)              

740$                 
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University of Leadership and Ministry
Notes to Financial Statements

December 31, 2023

NOTE 6 - RELATED PARTY TRANSACTIONS
UNILIMI is affiliated with the church, Iglesia Aliento de Vida, Inc., located in Queens, NY. The
Church made cash contributions in the amount of $164,300 for the year ended December 31, 2023.

NOTE 7 – TUITION AND FEES

Tuition and fees are considered earned by the College evenly throughout each semester.  The amounts are shown 
net of scholarships and discounts in the Statement of Activities.  For the year ended June 30, 2022 Tuition and 
fees were as follows:

NOTE 8 – LEASES

UNILIMI leases certain space and/or equipment at various terms under long-term non-cancelable operating lease 
agreements. The leases expire at various dates through 2024. UNILIMI includes in the determination of the right-
of-use assets and lease liabilities any renewal options when the options are reasonably certain to be exercised. 
The weighted-average discount rate is based on the discount rate implicit in the lease. UNILIMI has elected the 
option to use the risk-free rate determined using a period comparable to the lease terms as the discount rate for 
leases where the implicit rate is not readily determinable. UNILIMI has applied the risk-free rate option to the 
equipment class of assets

UNILIMI has elected the short-term lease exemption for all leases with a term of 12 months or less for both 
existing and ongoing operating leases to not recognize the asset and liability for these leases. Lease payments for 
short-term leases are recognized on straight-line basis. UNILIMI elected the practical expedient to not separate 
lease and non-lease components for our equipment leases.  Total lease costs for the year ended December 31, 
20CY was $39,660.  The following table summarizes supplemental cash flow information for the year ended 
December 31, 2023:

NOTE 9 - SUBSEQUENT EVENTS

UNILIMI has evaluated subsequent events through July 1, 2024, which is the date the financial statements were 
available to be issued.UNILIMI is not aware of any material subsequent events.

Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from operating leases 39,660$           

Weight-Average Information

Weighted-average remaining lease term in years:
Operating leases 0.2917              

Weighted-average discount rate:
Operating leases 6.50%
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University of Leadership and Ministry
December 31, 2023

SUPPLEMENTAL SCHEDULE

Composite Financial Index

In order to participate in the Student Financial Assistance (SFA) Program, an institution must demonstrate that it is 
financially responsible. One of the general standards for nonprofit institutions is the composite score standard in 
34 CFR 668.172. The composite score combines different measures of fundamental elements of financial health 
to yield a single measure of an institution’s overall financial health.

TBI’s composite score is calculated as follows:

If the composite score is between 1.5 and 3.0, the College is considered financially responsible under this 
standard.  Between 1.0 and 1.5, the College is considered to be "in the zone."
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Primary reserve ratio 0.2590
Equity ratio 1.2000
Net income ratio 0.5004

SUM OF ALL RATIOS 1.9593

COMPOSITE SCORE 2.0
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